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Analysis of the Value Structure of Top Luxurious Apartments:

A Perspective from the Homebuyers and Their Behavior
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ABSTRACT

The value of a top luxurious apartment is different from the value of a regular residential
house because of additional luxury value besides the value of consumption and investment.
The study adopts the real option approach to decompose the value of luxurious apartments into
three values and explore how they are affected by given parameter setups in the model. The
paper finds that a tax on capital gains, the return rate of rental income and the price index of
the residential index tend to positively affect the consumption value in luxurious apartments.
The interest rate, return rate of rental income and price index of the residential index will
positively affect the luxury value. Therefore, policies to impose higher taxes on capital gains from
housing transactions and reduce the variation in the residential price index will decrease the value
of luxurious apartments and the investment value recognized by speculators. This paper provides
theoretical support for governments to enact possible policies to affect housing prices in the market.
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2015 F4E 16.6 13.4 16.5 179 172 16.7

2015 P4 17.9 13.6 16.0 18.5 18.8 19.5

2014-4 179 189 18.7 21.7 122 17.7

- 2014-3 158 17.7 16.8 132 13.0 17.7

e 2014-2 20.3 244 23 16.1 214 249
2014-1 152 183 18.1 144 11.2 9

2013-4 17.7 25 183 152 11 25.7
2013-3 16.9 18.6 18.7 12 15.7 25

2013-2 15.7 19.4 153 15 173 15.7

2015 83.4 86.6 83.5 82.1 82.8 83.3

2015 1 82.1 86.4 84 81.5 81.2 80.5

2014-4 82.1 81.1 81.3 783 87.8 82.3

2014-3 84.2 82.3 83.2 86.8 87 82.3

;:J?;: 2014-2 79.7 75.6 77 83.9 78.6 75.1
2014-1 84.8 81.7 81.9 85.6 88.8 91

2013-4 82.3 75 81.7 84.8 89 743
2013-3 83.1 81.4 81.3 88 84.3 75

2013-2 84.3 80.6 84.7 85 82.7 84.3
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2012Q1 7.44 10.33 14.47 7.55 6.19 6.46 6.48
2011Q1 7.31 9.34 12.94 7.29 6.09 6.35 5.87
2010Q1 6.80 8.61 11.97 6.43 5.50 6.13 5.88
2009Q1 6.19 7.99 9.74 6.97 5.69 591 5.74
2008Q1 6.13 771 8.33 6.14 5.44 5.64 5.98
2007Q1 5.15 7.68 8.09 5.77 573 6.08 6.25
2006Q1 5.19 7.69 8.00 543 6.20 701 6.48
2005Q1 501 7.34 6.22 5.49 6.18 6.11 597
2004Q1 4.70 6.60 6.14 4.80 5.86 5.77 5.74
2003Q1 441 6.46 6.16 4.89 533 5.13 541
2002Q1 447 6.36 6.06 4.94 5.70 5.20 5.60
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