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An Estimation of the Impact of Unwanted Fengshui on the Prices of

Commercial Real Estate in Taiwan
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ABSTRACT

The purpose of this study is to estimate the impacts of some key fengshui factors, including luchung,
being near a viaduct, being near a shrine or a temple, or being located in a dead-end road, on the prices of
commercial real estate in Taiwan. We applied a quantile regression to estimate the different impacts of
fengshui on commercial real estate with different prices. Using a data set from one of the largest private
banks in Taiwan with the transaction prices for 10,993 units of commercial real estate, we found that each
of the four types of fengshui has a negative impact on the price of commercial real estate in Taiwan, where
luchung, being near a shrine or a temple, or located in a dead-end road each have a greater impact on
commercial real estate as reflected by higher prices. Compared to the impact for residential buildings, the
impact on commercial real estate is more pronounced. Finally, luchung, a factor that some businessmen
might like owing to the real estate’s superior location, still has a negative impact on commercial real estate
in Taiwan.
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