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ABSTRACT

We establish a theoretical model to explore the relationship among Fintech lending,
house prices, and bank screening incentives. Our analysis considering the association between
mortgage and house markets reveals that the rise of Fintech mortgage lenders increases the
supply of mortgages and the demand for houses, thus pushing up the house prices. Since
houses are collaterals of mortgages, an increase of the house prices implies the higher value of
collaterals, lowering the return difference between good and bad mortgage applicants and thus
reducing bank screening incentives. Moreover, when the advance of information technology
improves the screening technology of the Fintech lenders, the house prices go down, decreasing
the value of collaterals and thus increasing bank screening incentives. On the other hand, when
the advance of information technology increases the capital raised by the Fintech lenders, the
house prices go up, decreasing bank screening incentives. Raising capital requirements or
tightening monetary policy will decrease the banks’ loanable funds and thus reduce the demand
for houses, pushing down the house prices and then increasing bank screening incentives.
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_gf B lany + (1 —qn) - P71+ (1 =By + (1 —q,) - 6P™]}
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AL HL R IR P IR T RIARIE R (13) 1891 /B B IS SR SR s 53 A
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I
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A H] » o/ NG E % E B AT R B THIE - S & E Rl EAiRYEEIA - 3 H
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Gh - 3K » Fo R ERSHY T RERRR AN L EE - B IIERA T o3 MR o S TE I -
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% FE & Hll(financial inclusion)& SREHR R RMEIFIVRIE . — 5 A1 » & E SR
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EEUSENI XA FEERA » n]LUEEERTTIECREY TRk B AY(E FABERS 1 (special purpose
vehicle, SPV)HUSHE ARIE » HASEAE2007-20084E Kk B SRl a4 (Allen et al., 2016)
1 d RE DU ARl A B < R B B S B S Rl A R B B s (RS I B TR - $REY
W SRR TR S ST R s

Rl 4. B ENRHEGES S SR SRR R B A E B 5 Ak R L R P
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0H
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oH . B
ﬁ_ﬁ 1—Cfﬁ(P)T, ................................................................................................... (19)
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B FHE(13) ] RIERA T R LS K B |2 fE A% R A RAGR - s 1 7 2 B PIRI <R Rt
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BFIFERE » Bl da™ JAF < 0 ©
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SIHESRIHE] - BESEGRERMN B SRS EiEm - B R i & e B R iRy
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8RR 5 2RI - 1ERA3)rT A1 - 3 B 2 (EAS r B I IR SR 7 1R 4 e P 28y TS
EHERIA] » KL ERTENS TIREE -
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" a+b(ZBi); ....................................................................................................... (25)

i=1

SRRHL RS PATBEESE AR SRR E R R E) » HR
HIBR(O) - LIS BRI HERETRA/P)(E, B) + (1/P)(F — (1/2)¢ B RBE
SFRULE -

BRI 25) A TN23) » T ELIURAT kR B B R IR ol — B T 15

Np

1 1
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{lany + (1 —qn)8PY] — [qiy + (1 — q)OP ]} — cp&® = 0y e, (33)
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