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ABSTRACT

So far, lots of papers have studied the relationship between land value increment taxation (LVIT) and
housing price, however, there are no agreed conclusions. By employing the co-integration test, the
Granger-causality test, and the error correction VAR model, we empirically review this issue by using the
annual data of three kinds housing prices and the declared land values of Taipei city from 1968 to 1994.
According to the results of all tests, we find an agreed conclusion in the relationship between any kind
housing price and LVIT. By Granger-causality test, this paper reveals that the causality leans one way- the
change of housing price will influence the one of the declared land value. By using error correction VAR
model, further empirical test has revealed that only last change of housing price will influence the declared
land value.
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