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ABSTRACT

In Taiwan, people are encouraged to buy more houses to meet their current and future need. During the
past two decades, the oversupply of houses and the preference of houses buying turns out be the result of
85% ownership rate and 17% vacancy rate. This paper revised the theory of natural vacancy rate by adding
the influence of ownership rate to build a multiple regression equation model of ownership rate, vacancy,
and housing price. By the empirical test, we find the homebuyers' subsidy policy could stable housing price
level, but it will enlarge the oversupply problem.
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