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The Effects of Taiwan Corporation's Foreign Direct
Investment in China and of Important Non-Economic Events
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* **

Mei-Hsing Cheng*, Hsin-Hong Kang**

1991

Stevens and Lipsey(1992) Belderbos(1992)
921 911

ABSTRACT

Since Taiwan government allows domestic corporations to invest in China, which area soon become
the major host country of Taiwan's multinational corporations. Because the sensitive political relationship
between Taiwan and China, the potential problems come from the highly dependence of economics and
intensive direct investments on China area is a subject worthy concerned. This paper investigates the effect
of Taiwan corporations foreign direct investment (FDI) in China on the cycles of domestic real estate
market, and studies the impacts of important non-economic events, such as social and political events, on
real estate market. The results suggest that economic variables, except interest rate, all influence real estate
market significantly. During a period with high income, increasing family growth, expected inflation rate
and flourishing stock market, real estate market has a better performance. The insignificance of effect of
interest rate on real estate market might because of inadequateness of proxy variable. The FDI in Chinafrom
Taiwan has a positive effect on the real estate market of home country. Thisresult is contrary to Stevens and
Lipsey (1992) and Belderbos (1992) who found a substitutive relation between investment abroad and at
home. Of the non-economic events, only the effect of the announcement of “two countries” from post-
president Leeis not significant. The others, such as the China's maneuver, the earthquake on Sep. 21, the
terrible attack of 911, the fair apartment priced 60 thousands per 36 square feet, the alowance of farm traded

by non-farmer, and the capacity limit of building, all have significant impacts on real estate market.
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Braunerhjelm and Oxelheim
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1983 1991
2001 12 38% ( )
38%

(1982 2001)
1982 12 320 300 1992 1,134 1,149 15
1983 11 375 365 1993 -4,829 1,090 -3,739
1984 -39 519 480 1994 -2,579 1,524 -1.055
1985 41 661 619 1995 -2,450 2,757 307
1936 57 706 649 1996 -3,394 2290 -863
1987 -103 1,223 1,120 1997 -5614 3879 -1735
1938 -219 1,061 842 1998 -5331 3554 1777
1989 -931 2,241 1,310 1999 4522 4099 -423
1990 -1,552 2,082 529 2000 7684 7557 -127

1991 -1,830 1,559 -271 2001 -7176 5081 -2095
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() ( ) ( ) (%) () ( )« )
1991 237 1.74 73.48 9.52 *3,884 *35.37 *11.05
1992 264 2.47 93.56 21.78 6,430 55.43 10.50
1,262 11.40
1993 | ooe (2028) 90.33 40.71 10,948 99.65 31.39
1994 934 9.62 103.02 3731 6,247 53.95 33.01
1995 490 10.93 223.00 44,61 4,778 57.77 31.62
1996 383 12.29 320.95 36.21 3,184 51.41 34.75
728 16.15
1997 | 2 997) (27.20) 221.78 35.82 3,014 28.14 32.89
641 15.19
1998 | (cro (5.15) 236.97 31.55 2,970 29.82 29.15
1999 488 12.53 256.72 27.71 2,499 33.74 25.99
2000 840 26.07 310.36 33.93 3,108 40.42 22.96
2001 | 1,186 27.84 234.74 38.80 4,214 69.14 29.80
24,160 198.87 82.31 38.82 51,276 554.84 294.01
* 1991 ()
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Hy X TUH X H0,DU +6 s (2.2
Hy, X TUHYEHIDT 46 s (2.2)
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0 | T 1 x . T T
94 95 96 97 98 99 00 01
[----- SR SEFIE —— SRR |
(1994/7 2002/1)
-
© -3.1920 4.6261 -0.6900
(dlogY) 3.6790 1.8763 1.9608 **
(r) -0.0168 0.0153 -1.0960
(logM2) 0.6156 0.2855 2.1564 **
(3] 0.4299 0.1431 3.0052 ***
P) 0.0284 0.0110 2.5034 ***
(dlog 9 0.2876 0.1304 2.2060 **
(log 1) 0.0455 0.0176 2.5884 ***
(DY) -0.1733 0.0584 -2.9696 ***
(D2) 0.0268 0.1495 0.1792
921 (D4) -0.1772 0.0963 -1.8409 *
911 (D5) -0.1874 0.0812 -2.3097 **
(D6) 0.0871 0.0771 1.1300
(D7) -0.3490 0.0865 -4.0360 ***
(D8) -0.2493 0.1019 -2.4473 **
AR(p) -0.6035 0.0899 -6.7134 ***
MA (9) 0.9775 0.0127 77.0320 ***
R-squared 0.8085
Adjusted R-squared 0.7752
Durbin-Watson test 1.9497

* 10% *x 5% e 1%
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14 0.91
15 MacKinnon(1991)
16 | =T/T Perron
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18 2000 8 0.2% 0.3% 8

0.2% 0.2%
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