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A Feasibility Analysis of the Standardization Valuation Model
— Applying the Sales Comparison Approach to the Automated
Valuation Model
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ABSTRACT

The purpose of this paper is to examine an alternative to the sales comparison approach
using the automated valuation model. To qualify the comparables, we adopt the Minkowski
metric and 3 coefficient of the hedonic model to select comparable sales. The empirical results
show that the MAPE of the AVM model is 15.48% based on thirty repeated experiments using
random sampling. The hit rates within 10% and 20% are 41.82% and 71.65%, respectively, and the
corresponding standard deviations are 0.0268 and 0.0229.The findings indicate that the application
of the AVM model is feasible and could overcome the drawbacks of the appraiser’s subjective bias.
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