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ABSTRACT

We discuss the Sinyi housing price index (existing housing) and the Cathay real estate
price index (new construction), and find that the Sinyi HPI poorly reflects the recent boom in
the housing market. The Granger causality test of both indices is inconsequential to relevant
theory and empirical studies. We then reestablish the new existing HPI for Taipei based on data
compiled by the government and brokers. In comparison to the Sinyi HPI and the new HPI, the
new HPI is more coherent with correlative market information. Finally, for future applications
of housing market information, we integrate past empirical studies and examine the Sinyi HPI’s lead-
lag relationship with the Cathay index. The Granger causality test fits the relevant theory and empirical
studies and, furthermore, we find that there is a one-season time gap between the Cathay index
and the integrated existing HPI.
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(B FEBR2FF — %)

= % f A R () B EER(E ) BA T RERER(E L)

82Q1 100.00 100.00 100.00
82Q2 102.19 100.60 98.97
82Q3 101.93 105.36 97.29
82Q4 103.40 104.42 99.40
83Q1 106.99 105.47 100.40
83Q2 107.95 108.16 102.96
83Q3 111.30 107.39 102.23
83Q4 112.42 107.32 102.17
84Q1 117.86 103.20 98.24
84Q2 114.49 104.70 99.68
84Q3 114.30 102.10 97.20
84Q4 113.94 96.56 91.92
85Q1 116.11 97.36 92.68
85Q2 111.19 101.71 96.82
85Q3 107.44 102.77 97.84
85Q4 110.99 101.96 97.06
86Q1 112.95 101.80 96.91
86Q2 108.48 102.87 97.94
86Q3 112.65 104.91 99.87
86Q4 109.89 108.36 103.15
87Q1 107.32 101.36 96.49
87Q2 111.80 105.15 100.10
87Q3 113.21 102.08 97.18
87Q4 112.81 99.42 94.65
88Q1 111.24 96.40 91.77
88Q2 111.61 97.64 92.95
88Q3 112.55 97.09 92.43
88Q4 115.31 95.46 90.88
89Q1 108.43 96.12 91.35
89Q2 108.40 97.56 90.23
89Q3 107.16 99.28 93.58
89Q4 107.96 93.76 88.43
90Q1 107.11 88.69 86.68
90Q2 101.94 85.66 85.95
90Q3 99.96 85.84 80.78
90Q4 99.92 82.92 80.90
91Q1 97.45 83.05 80.30
91Q2 95.11 83.31 84.27
91Q3 94.57 83.23 82.07
91Q4 93.86 82.82 82.07
92Q1 94.67 83.08 80.21
92Q2 96.82 82.67 77.41
92Q3 97.04 85.65 78.81
92Q4 98.11 88.69 83.88
93Q1 100.43 89.96 85.88
93Q2 100.43 92.13 89.63
93Q3 102.57 93.02 91.03
93Q4 103.52 93.37 95.85
94Q1 103.89 93.41 93.79
94Q2 103.97 93.53 97.49
94Q3 104.27 93.80 96.22
94Q4 104.87 94.27 102.80
95Q1 108.62 94.13 103.95
95Q2 111.87 94.97 102.64




