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The Development and Literature Survey on Property Derivatives:
The Growing Challenge for Taiwan Housing Index Derivatives
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ABSTRACT

Due to the limited availability of real estate investment instruments in Taiwan, the demand for
transparency, liquidity, and diversification by real estate investors has not been satisfied. This paper
discusses the opportunities and challenges faced in developing Taiwan housing index derivatives,
which may help to provide additional real estate investment and hedging instruments. We use the
Cathay Real Estate Price Index (Cathay Index) and Sinyi Housing Price Index (Sinyi Index) to
study the property derivatives pricing model developed by Fabozzi et al. (2009, 2010). The sample
covers the period from the first quarter of 1998 to the second quarter of 2010. Our empirical results
show that the stochastic process of the Cathay Index follows the mean reverting assumption in the
logarithmic scale, and hence is more suitable than the Sinyi Index in applying the Fabozzi et al. (2009,
2010) model. We therefore use the Cathay Index as a paradigmatic example for Taiwanese property
derivatives. Our study suggests that there is room for improvement in housing index construction,
and that the government should take the lead in integrating the transaction data, and publishing the
new Taiwan housing index on a monthly basis.
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e "L A CEMIEEXR - SR EEEERREST.36% o EXRHTIE
90%) » JE T REKSEE H (RIS ETR) © B RS R BRI E - L ER S CHTE
AR/ NG - (EAHERTE ~ 58 ~ E S BUHT Iy B e BT A= M p AL RO BT e B I
WEHBART IR AT Z BRAN - B 3 B P (B8 AT AR MR by 1T » A HWRZ gt
He8d 28 e 5 (B R BT ARk v e LG (BB TRIT S o A PR o S S i S Bl T T A T o o
JRRAEAHEERE - [mIREN B TR TR MR hha T SRR - WESEH Fabozzi et al. (2009, 2010)E9-4
B AEFRBANT A e R L E TE AL - DR 19984 5513 220 104 552 Y Bl 28 B B {E FE B AF
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T EEFHERRS - ARG REAETERE B N EE A -

FENIL - TSGR TR IR A B AR EATAVER M 20055 T B H 3R 2R 1A
FEHERE(OTC)ZL ) > DU AN Bl 15 3 7 S (1P D) i FH A B 45 BUR AR I < A B E R B iR
(swaps)piih © 2006455 H22 H - SEBIZ ARG A A 2 FT(CME) R Hi DL Case-Shillerfg B (781
CSD IR AL AT R BLEERE - A BIFEREUE B 1 R Ik A R IR A IR A
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FEEASTREL - 2007421 > farBSRTT(ABN AMRO)ESF A AL SR M 58 il S n A I A Bl e
TREATAE RGNS > Ry E B AR B S EEEBEEHKU-HRPDOAE R 3E H &
HRATRIZEPTR(HIBOR)AUE RS i 2R » 22BN B EEfR BT A ME P i B A28 > Ong &
Ng (2009) -5 Hr I 2 e A B A TR BT AL ME G Al Ay I 1 7 PR B B -
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ALEEERAE M= EH o ASCEHRBIFE —RIEAIE B EE BT TR b ] E
FBIAIRTFE - Geltner & Fisher (2007)E 5 SEE3 77 AN B 2= 15 & B 4 B HC At AN B 2 <Rl A 1
Pan.L FIRES BLEET TER A A RBURA B EAT AR M SRl e ihE T EER D a5 RIRT75%3%2
R - FIERD A5 R R RN R I B R o OB T IR B R R AT A MR
HISE—2 - RNy st b R BT AR PR R A YR T {8 - Fabozzi et al. (2009, 2010)5& & K AEEE Y]
B2 ~ R AR B e R — I AN Bl TR BT AR T s e HE BT PR (closed solution) ZHITSE
e B B PR AR T{E R AT B R e i P s P (B T AR P s AR T S B - B2 B ERITAE
BN EER R BHITREITE - pbOh - SEE I ~ OATRT AR RSB PARE - AR — DS
ATZEMERE L BT THORERR TR - FERY LRS- ASCER i Fabozzi et al. (2009, 2010) A B R
AR anE ] A - SETT IR o R AT A T r A B ERE DT -

ARSI R I E RRAE 7 2 BB B G P (B R B B0 A SR 22 » IRESE5(2008) T2
19934E 5515200652 F o b B ETFBEL R Gt i E R EE R - FHARK
Bl R T AR SRR e AU B EE B EE AR KB HE RS A EEE I
i E TR - M EGE M E R ER S ST BT s - SRR BIRAE FETE
BRTRE MR TS o IR IR P st 2 T 5 PR A B TR DL iR 5R5F(2008) 58 1y 15 2 5 (B e Bk
R R L R A (pooling mode)AC S FFEIERG IAMREL - AR REE RN R
HPRRAVEIGE - JRRI > MHE D BT I R R AR G BRI SR T T &
Hl o HEHBEEA B BB NURTR - ASCHIFE1998F B 1B E20105: B2 EHRS
8 1t ik o {5 PR M R s B PR (BB B e Bl 2 B - (BASCERERSE R S IMEUR - R
TR ER BB ERA - R EEE R TSP EE S S BRI 2 -

ARSCER = HHERRE - A8 D& S B AN B 2 TR BT A 1k i o 20 Jre R B FRE R /e - SIAREER
AN E TR BT A P R R T (B SO B e o (R B i - TR BR AT AR M R L BRI SE - 58
RIVE R BRI AR A 8 Jre P (B FE BT A= M p S R > 04T B RS BRI o5 (8 TR BT A 1k i AL O 12068
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i 53(commercial market) » [ BT8RN B HE T A M A RO LA R B SR 3
I DI SR B FEHR SRR - 20056 3 HH 31 25k A8 LREEREREOTC) 2 55 » AT
IPD 74 R B 7 H 0P R 2 R B FE R A 5 - R 20094F 55478 + LIZEBIIPD 6 il R B
FEARUOR R 2 (T AR MR+ 44 E VOB AESN 5 B SRS 368%  [Bl— BT BIPD e PR
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(—)3=2Hi32%9 (forward contracts)

A B FE R HOE LR B D — i e Bl s o2 HIELET - SR E E R TR B H A BRI E R
EAR B AR R AR - Bl AN BN EIAZEAY - PN DU (RS 5 B AR Y B FAEEAY » AL
HARBELF B A= (PIA © LIBOR)ZZFEVE R fH - {HZ BB IAZZFI IR B8 H 47 LT T
HE - Bl - FHo H A B E AR ERE Ry 105%/115% » LLFEIHR S B B8 8 L5
W15% » BIFEIE TR 5 [z RllEE - S50 JTHRs AT G R 8 1155 %08 B fe 8 s oAl
B FIR G LS % - BE HEE R HIER] -

(Z)EAEEHHAG i#E#E (futures and futures options)

ANEEE TR EUH S BGE AR AR < WEGREERE HRTZINOTCAR 5 o A1[E—fi% 4 Rl 55
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AR o BRTEIREIENE - AEIERBATA LRGS0 5 B WS BN B At iR
R R PE O TCRE AT - Patel (1994)75 H B FOXA B ETE#IYI E (London Fox property
futures) K S B Bl A IR AL AR R M B R i Eh MR i © BRFOXIE ST - Barclayssp il 1994
RER19964- 38 1T A Bh A fR SRR BN B A TR HOE IEERT - 15 LB BRUARI LU [ [P D AR e e
IPDEARERAGHORATAY > EPIIR R 3~44 - fEOTCR G -

20034 > FEAE MBI E R B AT T — R LI H A 1% S B Halifax (£ 52 F5 (ET5 BUM AR
. PRI HERE - BLAL > ERRFY 20074 1 F HE{EIPDFE I DIX A B A R R FRRERSHC RS - 2007
FEH - JEEAR SR U — I A & S B Hali fax (52 5 (8 15 BORARAY L filg e £ 555 #E (knock-in
put) L3 i (swap) » b T HE Ry S [ B — {8 (£ S5 AN Bl TR B0HT 7 S E R i (exotic option) o 3%
FEREE TR BUR RIS E LR BN - IEAARSIAGSEZERERL -

200645 H22H - CMEHEH Dl Case-ShillersS BURARAT (LB B A BLERME - 7
REEHEEB B E AR B AR E - HATINCMESMEE 52 CSURY AR BRI A 1175
RREY - LS BE 2R~ M SITHEITAT ~ PSAZEE ~ SERTE ~ MERY - BEHUAR A  BE
B~ FEREIER W Bl 1 O3 o TAECSTHE B - A2 I CSLRY IR EZRIEE R ARy CS TR #R
PA2503E7T - At (ticks)([EA% 38 fy 509570 (R1250%0.2) - fifg I CSLRY MBS HEELKIE(H
Fo—ICSLRYE &HY - ot AR B [25387T (R1250%0.1) - 20094 CMEHHH A 5.2 CSI%
ST B SII A an T © 5 I8 M > SeF2H ~ 5H ~ SHE L H PYREEY #5519
i H =368 H A > R s H B H ReREEERy 5 #1453 718 H 26018 H Py > RIfEA 11 RIS -
HECSLRYIE R AR RIS B A S &G > Gif & — -

#— ZEBICME Case-Shiller B EE BIHAG ELE EE KRBT 5 F
CSILe | CSUBETRAE
CUS (Composite), BOS(Boston), CHI(Chicago), DEN(Denver),

LAV(Las Vegas), LAX(Los Angeles), MIA(Miami), NYM (New York),
SDG(San Diego), SFR(San Francisco), WDC(Washington, D.C.)

Each contract shall be valued at

Ticker Symbol

Contract Size

One futures contract

$250 times the CSI Index
Minimum Price Fluctuation Minimum price fluctuation or Minimum price fluctuation or
(Tick) u et “tick” shall be 0.20 index “tick” shall be 0.10 index points
points ($50.00) (825.00)

Trading Hours

Offered exclusively on the CME
Globex electronic trading platform
Sundays through Thursdays, 5:00
p-m. —2:00 p.m. Central Time
(CT) the next day

Traded via open outcry in GSCI
pit Mondays through Fridays, 8:00
am.—2:00 pm. CT

Contract Months

Contract months extending out 18 months in the future shall be listed
on a quarterly cycle in the contract months of February, May, August
and November; contract months extending out 19 to 36 months into the
future shall be listed on a bi-annual schedule in the contract months of
May and November; and contract months extending out 37 months to
60 months into the future shall be listed on an annual schedule in the

contract month of November
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Cash Index Release Schedule

8:00 a.m. CT (9:00 a.m. Eastern Time (ET)) on the last Tuesday of
every calendar month. For example, the March 2006 index values
will be released on May 30, 2006. These index values will reflect
transactions recorded over a 3-month period January 2006 to March

2006

Last Trading Day

Trading in expiring contract ceases at 2:00 p.m. CT (3:00 p.m. ET) on
the business day preceding the index release day for the contract month

Composite Index Weights

Boston 7.4122%; Chicago 8.8868%; Denver 3.6825%; Las Vegas
1.4802%; Los Angeles 21.1620%; Miami 4.9862%; New York
27.2390%; San Diego 5.5134%; San Francisco 11.7879%; Washington,

D.C. 7.8500%

Cash Settlement

Cash settled on the day the CSI
Indices are released. For example,
the May 2006 LAX contract will
settle to the March 2006 CSI

Los Angeles Index scheduled for
release on May 30, 2006

European-style, exercised into the
associated futures contract

Strike Prices

N/A

At 5 index point intervals above
and below previous day’ s close
in underlying futuresl

Calendar Spreads

Calendar spreads for all 10 regions
and the composite

N/A

Regional Spreads

All possible pairs of regions/
composite for each contract month

N/A

Position Limits

5,000 contracts

FERKIR © CME

(=) ENE3ZHA (property swaps)

AEYE AR BV S E T 70k ¢ (ES A #(price return swap) ~ FHEFTEAS
#a(swap on incomes)EH {22 H4 (total return swap » fGFETRS) « HRFiABIE $5 B AR L
TRSHyE o TRSFy ARSI E:RRG i © TRSSZAFj(payerslishort position) i RERF T BLARAY HR Bk
MR A EZE - FIAGE R DU L AR BAEAYE BORER - I GRS LIS TRSIT
(receiverdilong position) o HY /7 HIFZ i F B A28 GEE B A HALIBOR) UG A4 o I HARE »

S TR AR S HAFRF A A B (BRI - HZ SR

A lE

2R pi]
payer
short position

R B TR BRI CE T IE)

>
< _____________________________
PR AN BN EE TS BRI CE R 2
<

14EHALIBOR +spread

WS

receiver

long position

B = T ENEIEEIEERMZI % (Total Return Swaps)
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2005 1E (R TEAS (Prudential ) Bd British Land5g i3 B i AN B A aS U [RIG - TR ERTT
EdEuro hypo5e B% LS B IPD RS F AN B ZE FE B # » 3 DUAF Ry I B S A g T L B4 » BEAh -
20065F- EMIRELAXA A E)FERE BB/ A58 LAIPDIE B A = N B E R e -

2005E-CFSBHEHI SE B pe & A EEETRS » HARAYFEEUR SEBI A Bl {77 5 (National Council of
Real Estate Investment Fiduciaries » ffENCREIF)Ypa A B TR - INCREIF 2R 2 2 A
P R SRR TRS » FBASHMAL G B - S5— 8RS Rl pd A B A2 A Y
NCREIFF5 2 - 200846 5 » EEINCREIF p4F 87 5 8 TR S8 S g T B A Mg LB
A HEFUOREE - NEFEBEASTEITE - HIRRHE N 44F BB S WINCREIF R A A ) 2
FEELTRS - ftAh - EBIEEANEERE(RPX) I TRSRE M

TRSTHIAE S B RERAIEH B - RHW R 508 T mbaig iR - Btz 4h - TRS
HE TR E S Y - H R LALIBORYZ B A1 S A5G 22 s S5 - HUAGE 1 5 B B
LIBORZ PR . {8 720 o FHIR R G @ iy A Bl e s B R B BB Sy ST Al - SR S LA
AN EhEFRBCRMNELLIBOR 22 fH .2 #r (8 /7 20 - BRI E A AR E AR HE 2 i 35 Jo B e Ao B
B sl -

200742 H > fiBEERTT(ABN AMRO) Bl 7 FH i 0 5 B2 (B 50 B v S e A & A ) 728 R AT
MRS o BT IR RS S B EA R B(HKU-HRPI) A 318 H
SRAT [RIZEF S (HIBOR)HYME A i Ac # - TR F I ST EEE(HKU-HRP) ~ FHEA
B RE S EE R B(HKU-KRPT) B 75 # A EL5T FLE S F8 Bl (HK U-NR P/ S (B S22 5k
A AR TR RAR G YR B(HKU-ARPT) - [ H A& i RS 5 1 2 fE A 5 8
(HKU-REIS)B[Ij 35 [l PYIEFE R o T RS Fo st s (AR FE 8C{E20064F JERHE i - & nr A & 25
— il AN BhEE Y B 7 S A (E I E AL EE T R R RS -

S - JAEREN S N R

()T BERERRK

RBTG R SRS > ABETISBN A 2R ST « IR EL ~ [F—FR AR
BIER S A SHE ~ FRERRL IR E - HERGERIRAEY » SRS B
SEERMSES ©

HR > AEENIRE E BN SR Eram - AEZEREmE A T E ) BT REERE
PRI > UBHIN AT E o XK A BhEEHE RS > Chinloy(1996)45 H i 7 KAt Eh
o EAGGEIIEE - HERENAAERE » REAAABHEENGZ FEBEMA L
PR SCEORL IR > RS ERS BB GED -

HRABIETG SR SE ~ 2P AR Z FHERER - DU B E AR A2
il SR AN B TSGR LR EAEE TS - Hrh o A B E TS EACR &
BRI IAE [ERE ERR A B (information asymmetry)FPRISE o AN B EREERRAITTERE K
BABE TG SIVECE > A B E ERERER IR P B AR R R -

(AR AN Bl 2 (RS B RO B T 15 R P AL BSR B P-23 - B - BB s = H AT
AR st 5 (AR B > BIE DU V-3 5 AR B o {H b (7 Bk sl S35 DL e (R B
PIERORIG BB ERRE > MARERIFREME - HRE TSRS E R EELERE A FER
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R R AN B TR R A e -

Ty e AR 5 i e S 1k S B B (AR TR B2 %8 - H i 3h A A% 5 B 847 1%
REFTER AR 0 - — B LM Ryt (appraisal-based) » SEHHEHER — @A — 81 Hig
BRUER e st - ACETT B RS AL E DIAnBGE L - SEBIRY B2 28 (IPD) 8 3L EINCREIF
property index (NPDEZJE i DU (B Ry B RERU N BN EEFR B (GE2) -

T A BN E B TR EAREL > QIE DI S &R Ry Zefi (transaction-based) « FLIEFFEOLA]
o3 B i {E % i (hedonic price approach)Bil B #342 5hik(repeat sale approach) » R fEE S
I T R A AU (A 25 TH R MR RS 5 (RS 0 e - RERL BB B I DA - 2RI E
ER AR TN HEAERAIR - WEIE 2B 55 E R B SRR R E s AR
FETRE - FrEUERA RO R U Emd Ry B E 1T 70 B (E T A0 25 T JBS T l Fs B (A
TERMBLERIRT > A HERRAYRF B S EINELPER] (B AERET ~ #E R BB RS Bl
AR BRAE_E A Szl 2 A -

HERGEALEFHERER IR - R E NI T - SRR G ERE
Bjj - SC Case-Shiller 575 8 15 B Bl & v A2 o 3t e (4% 1 B50R £R ) AR B S TR AR B B P i
AR - BEERSERHEERSNIE - BRBREEEE) > ] fREH W E N
B - Case & Shiller (1989)58 Ry B ATV SR AN B AE TR - REFIEHESEIE A B A (H%
B - ANt > BERGEWARRENEERSGER - HRXK S ERBIEAERR - ]
o B ] R ] REJHESRKC -

(S EERECTE M & ETE R EE

H B BN B E R BT AR M rsa sV 3% - Al 4 R SR B i AU R e - RIBERE
ERATAERE E TEVEESE - MEFE M A E R A GE3)  (HHR A E)E
Ay IEE 22 ~ JEERE R S ~ DMEEGHIMEN - HEDAER RN Z A E Il T 43 ElH
o $EAEST H IR T (self-financing strategy) » S HEEFIBAY AN 52 250 S FHEEIIEE
Ko B AEERBASIERS AR HE SRR E A Re# i R B R By
PEEREMS - SN EAAEEREAT A L RS G ME < &3 -

R ST MR M SR SOk S AT 53 B SR 2 T (B imefficiency pricing) B
SERTSEE [EMAE o MEBCERETE B L Geltner & Fisher(2007) E{X3 - Geltner & Fisher(2007)
AR RHEARFERHRREEEOTT - B E R BOE LR EAS B A M (B AR (B
4) o RIBPOREAY - SEIAEAS ES R BB EUE - T BRI B a7 E ALK o AR
IR PR AR BORIE T R A B E TR BT A i - A B HR AR BORER THISCR - R
EHET AL A GES)

AoeaiGE [ E SRR LlOtaka & Kawaguchi(2002) 55Uk - B SC2 5 — (i i A B
Gl AN seaig s 5 » Otaka & Kawaguchi(2002)82 Hi = {73371 © 582F ~ HIFH(A B
&) BB HEREAR B EER) TS « KR A B ERE AR H Lk =15 E i T R
SeaiEls o MEES AR bt MU R - K R R E 2 E EK -

AN 2 R SO A e e o SR R AH B SCRRRI TR B4R © Titman & Torous (1989)
B 578 B R S A i T R I SR B B 2 A A & B 3 ORAE - OER T B B SRR
BT EEITREE A B E IR ITREZFE TE - H2K > Buttimer et al., (1997)52 Hi BB Bl 7 F5 B L]
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SREY K IR REAN Bl A B A SRAERHE A - B R Eg s i — IR B E R A B SR
o > (HEEFRBOHFAGEEAT R IE(E © Kt > Bjork & Clapham(2002) Hr#3EButtimer et
al. (1997t 480 » FEIEMERIBRME T - A BN E TR B IR EEE R ZE - tLS > Patel &
Pereira(2007)iK 5 2 ¥ T MBI AR - 235 B 5 H T b L TRSFHENHHZ § 1Ef55
BRyZ AR S A TRIC T - TRSSCN Bl 5 e 57 Bl 2 Bl 58 B 3 358 1 Ja e 22 8 v JEE T A
i - Ciurlia & Gheno(2008)5g HiANHf A & 2 B B B SRR S AHER < — [R5~ > s
JL IR R R A BB S A A - Atk » Baran et al.(2008)i# H] —[X]Schwartz & Smith
(2000) Pty fEASARTY > WFFEZINAF R 2 S5 FT(CME) Case-Shiller Nz R BUN BRI 2 5]
{8 - AEEKalman filterBd i KRG ES TERE AT -

FHERRS Ll SRR > Fabozzi et al. (2009, 2010)AIIE 55— fHEEEIIELHT ~ MR A< i Bl B
A EHE = A B A TR BT AR M pa i A E BT PR (closed solution) ZifF5E - B PARRARF LR RTAENE
rannE [ HE R 1S 2 I E HEA  Hi A BRI aha T ER S B M I E R rs A
KRG URENTE o BLAh o BT ~ ATV M PARE - IRl DS AT A MR T T
AR IRNE « ASCHIRHIFabozzi et al.(2009, 2010) A BYEEFSBAT A M i TR > SEF TR 5
ST TR e BI E 3 -

Fabozzi et al.(2009,2010)% 0% ~ AP TR E RS - BHA B EFEEH 2075
MRS+ IR IR YR > RIS PR © [KtFabozzi et al.(2009, 2010)23Lo &
Wang (1995)Ffr#e Hi A Bl & ¥ FyOrnstein-Uhlenbeckif#s - S8Ry ANEhEEfR B AT REARIESTH
{27 (mean-reverting) FEHGERE - (HEA A BIE TREIE I E RE(non-stationary) [3#41] » TR
HEUL - KL SECA BN EIER R Y= InCORIBERERIEAT T

dY,:[ﬂ—e()’,—(a+,8t))]dt+0',dlflf;, ................................................ (1)

Y, Yo, B BORSHESRE 2 77 EE) -

BO)RBBEFAE o KRB 005 S B BRI B ML - 5 WL
REIFEHRMEN RS R ZRE  H A EEE R R K2 HIREEE - 0 HI%
SRR BB (mean reverting) I FLEREATNE » HIO>0 « ff% » o B RBIAEEMN
BN - HAETTREATAE > Bl 0,0 -

BRI FIREBE AR AR > TR 0= 0 » BIRBIZIEROREIIE B s » 71 SR )
PESEEIREAT T ¢

Y=a+pB(t-s)+[Y.—a]e? ™+ er_g(t_”)d% ..................................... (2)
fEES<tt,<t, BLY JIRRE » Y, LRI HISEME ~ foefi-ae BB B I B o3 3RO AN R

E(Y,

Y)=a+ Bt =)+ (Y, =) "™ i, (3)

2
_ 0 __26(t-s)
Var(Yt YS) = %[1 e :I PP (4)




04 {EAEL

2
;—Hee(’z" +27) [1 — e‘w][ew’ — 1], fort +7<t,
cov(¥, ,, =Y .Y, -Y)=3 | s (5)

‘2’—659(’2-") [1=¢77C02e2 ) for 1, —1, <7 <2(t, 1)

AN B SR R HE R Y, RSB RO Fl(boundary) ~ H IR IAHB 4R HA Ry
1F o DU R B SR -

HR#EGirsanov Theorem » {7AE—{fBERMNE O - AIEBCNEIETEEE QBRI &~ FEkk i
FEFRIRUT T (GE6) -

dyY, =[,3—/10'—I9(Yt—(0{+ﬂt))]dt+O'thQ. ................................................ (6)

FERAE BRI K A TEOL T BRI RER ISR >R (6) = » Wl ORESRIIEE & S8 B)
FEFEBEIREAT T

Y, = 0(—{70.+ﬂ(t—s)+[Ys —a+%]eg(’s) +o-qu’€(””)quQ . (7)
HARE LR H R N (m,, 0)) - SR

_ Ao A o . O y
my—0{—7+,3t+(Yo—Ol+7Je ,*Eﬁiﬁ\%&j%’o-y:%[l_e ] o

Fabozzi et al. (2009)58 A B TR BB HRTE A EEME TR M 1% - ARIBRFE A (cost of
carry) Bl > S A B A EIEGIRHE L AT -

eXP(=FT)ECLLy = Fy(0)] =0 . oo, (8)

(8)aF T B S TS24 1 AR P YT MR M BB T » S5 VA S e T 2
CHB - Ho o LR B AT BEIEIE « F (O EREOEIBIEE - E2C) (R m b rh i
SR 2 IS E - AR () S BOR B AR B R TR v R B AR O L B A
B ,

F,(0)= 0 e e e aaaaeaeaaa )

BN A B RPN B UR A LR TE > A B AR BUIRIEH B B i - MR EhE =
SR B EAE v s i Black-shoes SR HERHE A - HERERHEA K ([ ZORUTT ¢

c=e"TE (O)N(d,) = Ke"TIN(d,). eeeeeeeesmmmmmmiiiiiiiiiiiiiiiiiiiiiiiee e (10)

(10)=Frr - AByAEEINEEG B E EF ARSI EIAR R BRI E S R -
Herpe Ry AEHFEWGCGURIFRE SR - F(0) 2R BRI EIINEE - KREIE > N()ZHERD
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2
o
mﬁ%+;
Al BB R > d) = > ' dy=d— 0, o BB RIS e o Bl
y

A B M- EOHE 5 (T3 (put-call parity) » HTB © p = Ke N(~d,)— ™ F, (0)N(~d,).
Bt » SHN A BT R o AR E RBOR R SR A e R - IR
SRR NI » BRI 0=1, <1 <...<1, <i, =T - RIS RBI ISR ahiEE -

1718 E By B (B4 - LIBORIAE) BB A HE - KA A HA M EFIE TfE A AR B, I R
e _
N f’/rsds
EIOQ Ze ) (th _Xt,-,l _(AxLibo,ﬂtH +5)th4 ) =, ceeerenrnennaiaananns (11)
j=1

()RR F TN B i BT E R T v RS A
fReR% s 3th s (- X, ) FoR RO, Bt B R I » (e
S5 RO - (Ax Libor, +8)X, HIRAEARA S 8
S+ B A RAEAC(0, VHHEIGR] ; LiborfTRLIBORFISE » (A& ASHRBIFIS : 6 (L&

Ji SRR L - bR Ryt i A RGP R -
Fabozzi et al. (2009, 2010)ZERE RN 2R 7 S AT RS (6 ) Fs

N j}f‘.ds .[({lr:ds
Zer [EtQ(th)—e i~ E,Q(th_l)]
Jj=1

5: 5 .rfrds R R R R PR (12)
et T EX, ]
j=1
HHPEP[X, 1=exp(m,,, +0.50,, ),
’%mm=“—7§+ﬂﬁrﬁﬁ{%—a+7§)e“”ﬂ 01, = 5gl=e ")

w\ﬂwgﬁﬁ&ﬁiﬁﬁgﬁﬁﬁw

R Fabozzi et al. (2009, 2010) AN EZE FREAT A MG it TEREAY - ASGEAIRE] 1998425 1
FHE2010FE L2 E R G FE TR R 2B FETRHER - 1T B ERREEE 2
Hfbiat o A PR P EF R BT AR M e T s -
(—EFERLE

4% EfiFabozzi et al. (2009, 2010)NEyEFEHEERER IR - 5 HECREIE FRBIIRIE(T)
R AIABEREBEEEY, i =1,..., N, BE KB (Markov Process) » HfaH Ky i &3 Fd
N(m,, 07) - HOTHI AN EE % (Maximum Likelihood Estimation)s# {728 fti3t -

BIE() X AGEY . » ANV R RESRE AR
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2
P(v]y,,,T)~ N[a—’%’ + BAt+ {YH —o+ %}e%,g—a[l g ]j R (13)

Hrp Ar=t-(-1)=1 » REEABERRECY, REGEEE - YA SBRE LA %
SERIEASR A R R BOTA > AIRR AT

Y,,...Y,[D) = p(¥, IF)Hp( o
BTN T FE B RA %ﬂ((hkehhood function) 7] #5E 5 F

) ) T P (14)

L(D) = Hp( 1 D) (15)

T RS E AR R > AT ERADIRA B (T ) B 8 > A SR E K i i A{EInL(T) > Bl
['=arg max InL(D) » T TR ARUGEEH & (S S SR B A S BE R 22 8 -

ffﬂ?fz%wﬁ ASLAEEHIRE S a, B,0,0,and L 0 BIT={a.B.0,0, 1} - HERBEERE
BRI,

2 ’% (Yt _my)Z
p(|Y,,T)=(270?) exp(—T), ............................................. (16)
[OESE GERPASE SEUpES
Y 2
lnL——%l 272’——11’1 —%Z( - nzy) .................................... (17)

i=1 y

A RIS R AL S a, 8,0,0 and A ABEBUEET

(D) ERBEFRE

AR B AR VIEHUE B R & AR B AR R T ERE - IR BUFR A 3 H N F
EAR GEGEET) - B iR BGE R 5 7 it E R BRI B A AL B ER AR - HiEREES25 IR
> Eat36sEdPsATH A& R - Heb - §iE R Al —E I imBls ESEE o AR+
HfEAR FEE - MIE R EIEE - REFERHITE20004- 514G - H Ry T B YR EL &k
NIEFEEEE - WA R EBEA -

EREILHIR REEEETFEIEERE - 55— 2B A R HEEBCK B E e
DI ARE S BRFERE - F R RhEHRRERE A FHER S eI KRR E R FEE
B o WIIBBCERME RN 19914ER LA » MERBE F GBI EEEN - E=FRAEEEEZ
AHEILL20084 Ry FL ] - 2008 28 1 ZRBRMGHRBLE 1 B R 51 B E T BGEES) - ;% k2010
E10H E RAMEHIKBE R ERRE - ASTRFE 20104210 H BB £ & R Bl R 2 AER &
K Bl B E (EAS R A R R B A R —
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xR HBEIEMEERERE R BT

S AR T

R o BREEEY | EAREEY | aEEmey | KEREE
BhER | NGRS | BRERAT | EREREAT | BERAT | NEEREAT
s
. S _ | Ed A
e | B AZEERE) | BOASEE RN | XEREEE | aEERAT NS
WRIAT | roepiis, | EBRL | SOATR gk | MR
R
B
Rt | i ggéa%w R | PR | RS
g -~ St
N S - w0 | - HE -
R EE 251 o~ Bk | EEE - = | T SRR - PRERR ~ BT
spiE | U B - B | LR - b | FORGH) - | RGE) « A
”* BRI SEE | RSN | ST | i S
& FEAAEREE | 72 i B
TR AR A
a. B ~ 717 ~ TR AR
ERPE | b SRR ER B s | A
c. BT s
WM H 199243 H 1993F55 12 19915532 KA 20104E£10H
TR | P 5 55 5 A
ZTHEEHA ﬁ?é%%ﬁ?éﬁ;ﬁ 20014F 1991Q1 20084F. e
ERUTHE | CPOBERSE | AR | SMERE | RS | R
oo R | cag gy gﬁnﬂ@m ST | A0 A
ﬁgﬁg T e i Al A
ope | RTABCIBET | BATIRS | RATNB | BATNB | BAAA R
B I B e Sk Sk
o | 2230 He R | St
B | 5, o) " | Laspoyroy | ELE AT A1
. . 1~4~7~10(1~4~7~10|1~4~7-~10
%ﬁﬂ_f%ﬁ 1 7H15EI HF/@ HEF'/EU HEP/EU *%ﬂ

BRI © B A BB A AL R BT
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K518 s 2 15 18 Pe (B FR B Bk B P (B FR RS T S 47 A o (AR B B R S T3 5
EFRBATA T R TEER S - SR SESEIVE RSt 55 (5 B R 2 B B E R B A
PIFEEL - (B o B ETEBOEE A R AR (RIEZIER T ~ ZrhriflsE ki) b E s
FRAfERE A - 1T B3R 2B B R BRI TR g @ (RIS e ~ B4R ~ rhEliEE
BRI EEA ) THE R nRE A AR ET TR EL o BAIAT Ry 199842 132 22201045825
HIEHOT RIS RN - BORMEH R IR BN R = -

®= - BABRBEHSE

EECEEERER Bl 2B B EIEE
SEEE 92.0630 106.0400
78 90.4550 96.6600
e/ ME 80.5100 81.3800
SN 113.8100 157.3000
PEHE A 9.0105 22.2940
e %8y 0.7251 0.7696
I RE LRI 2.4402 23154

[ = AR 5 2518 B B e B i R 2l B E R BUF AR R E » A SCRAR 23 B /b
A EFEBCEORE © IR IR B BAAR - R s m AR o ARIRERVY H FAHRE AL
(ACP)RUERS RN - (SR GE FEBEPY LT 0 R AN IE R B EAER - HEE173%
Ry e AR o BSEEE FB E BRI B DR E R R - (I IE ) E B B R A I
R(12%) > IR E R & lq HEAAR - thSMm H AR A (PACEH B G REUR > F&
G fe R e B R B B R B0 — 2 E RS -
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ACFfor EEEEEE
1 I I T —
o.5~|||||| +-1.96/TA0S —— _
05 F -
e l ! ! | -
0 g5 10 15 20 25
SE1EHE (lag)
PACFfor EEEEBIEE
1F T T T T =
0 I | +-1.96/TA0.5 —— _
0 — I.. !B .I I Il. a1 ... TR gty 1 -9 A---m---8- E--0--0-0—
-0.5 -
o | | | | -
0 5 10 15 20 25
SEEH (lag)
ACF for BBZREEIER
1.7E T T T =
0-5_| I I L1111 s 196/TA05—_
g bl b Boobode. | I I T1I1T1. R B N
-0.5 -
.0 | | | | =
0 ] 10 15 20 25
SEEH (lag)
PACF for BIZRE{EEE
1F T T T T =
Bl I +21.96/TA0.5 —— _|
0 _v.I,A.....,.l..,.|..,.|.“,| = N B ll I.ll'l I.. o sielhes sl s oo s —
-0.5 -
T | | l | -
0 5 10 15 20 25
S=18H (lag)

EB= {E&AEBEEH(SH)EBREEEFBERH(CA BFHERE



100 (FE5H
XN ERAEREREBEIEREEEEREFYI B HERmRTE
EEGEFEER (%R 2B A {E TR

LAG ACF PACF Q-stat. | [p-value] ACF PACF Q-stat |[p-value]
1 0.9246%** | 0.9246%** | 453661 | [0.0000] | 0.9228*** | (0.9228***| 45.1836 |[0.0000]
2 | 0.8539%** | -0.0073 84.8631 | [0.0000] | 0.8539*** |0.0157 84.6757 |[0.0000]
3 | 0.7926%** | 0.0276 119.6144 | [0.0000] | 0.7796*** 1-0.0707 118.2943 |[0.0000]
4 | 0.7386%** | 0.0197 150.4457 | [0.0000] | 0.7190*** | 0.0478 147.5143 | [0.0000]
5 ] 0.6816%** | -0.0449 177.2888 | [0.0000] | 0.6693*** | 0.0480 173.3991 | [0.0000]
6 | 0.6071%** | -0.1505 199.0648 | [0.0000] | 0.6354*** | 0.0780 197.2563 | [0.0000]
7 | 0.5132%** | -0.1898 214.9889 | [0.0000] | 0.5921*** 1-0.0739 218.4562 | [0.0000]
8 | 0.4139*** | -0.1329 225.5950 | [0.0000] | 0.5323*** 1-0.1422 235.9957 | [0.0000]
9 | 0.3234** | -0.0482 232.2272 | [0.0000] | 0.4690*** |-0.0481 249.9427 | [0.0000]
10 | 0.2438% -0.0067 236.0896 | [0.0000] | 0.3793*** 1-0.2130 259.2960 | [0.0000]
11 | 0.1619 -0.0575 237.8379 | [0.0000] | 0.3308 ** | 0.2017 266.5920 | [0.0000]
12 | 0.0698 -0.1034 238.1713 | [0.0000] | 0.2761 *  |-0.0818 271.8078 | [0.0000]
13 |-0.0135 0.0084 238.1840 | [0.0000] | 0.2085 -0.2138 274.8620 | [0.0000]
14 [-0.0873 -0.0070 238.7340 | [0.0000] | 0.1396 -0.0469 276.2704 | [0.0000]
15 |-0.1442 0.0381 240.2794 | [0.0000] | 0.0695 -0.0622 276.6297 | [0.0000]
16 |-0.2025 -0.0682 243.4150 | [0.0000] | 0.0038 0.0367 276.6308 | [0.0000]
17 |-0.2558% -0.0131 248.5716 | [0.0000] |-0.0682 -0.1293 276.9974 | [0.0000]
18 |-0.2971%** 0.0340 255.7456 | [0.0000] | -0.1156 0.0319 278.0830 | [0.0000]
19 |-0.3280** 0.0055 264.7709 | [0.0000] |-0.1687 -0.0451 280.4705 | [0.0000]
20 |-0.3497** | -0.0175 275.3694 | [0.0000] |-0.2069 -0.0344 284.1820 | [0.0000]
21 |-0.3700%** | -0.0616 287.6429 | [0.0000] | -0.2450* 0.0891 289.5641 | [0.0000]
22 |-0.3863*** | -0.0270 301.4983 | [0.0000] |-0.2751%* 0.0173 296.5898 | [0.0000]
23 |-0.3996*** | -0.0444 316.8747 | [0.0000] |-0.2960**  |-0.0046 305.0262 | [0.0000]
24 |-0.4084*** | -0.0618 333.5575 | [0.0000] |-0.3138** |-0.0090 314.8727 | [0.0000]

2R I0%EHE MEE AN T ZplE 5 [FBE - F*BL* >3RI RIS % K 99% EHEE M BHE A /T Zp

1B -

i B 51 B BAHRE A E A R BN » BRI IR BI T 2 5 (B4 P S R AE IR e = - B
wRNTEEREE R R ETEE R ER BRI B EE B E S R EE G
BB EER)CHERUA 2 - REWF (2008) /R IFADIRE - MTRIE1993F 5152

2006452 F AT B EREELE R LT FHEREER - BRERGITFEIESE

FeBFRG At Bt AR

FIBIG - ZRLfEERH - 3

B EEBRHRE T %

MR A (pooling mode)AC A HFFEIEGEMRE - HARBTREME RN IR B H PR &L -
IRBI  AHE A B 8 A S e (S PR A a2 Bd A T R R BT T 3]
FRE AR EN R BB NS IR - ASCRIER
A SRR B -

( )E.nﬂ

ESE

Zliiiﬁi)ﬁ(IZ)JCL’“

HE EEEREERSEE 2 B LG > I

EOEEEEBHBRERFEERR A - 2HETRRGERRL -

P Fo
i i 5 (i B B e 2 B s (R B o B

V19984EZE 1320104552
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KA~ (hEHER
EELEFHEIEH Bz = E EEIE R
fhEHE plE fEHE plE

o 4.1242 1.0000 o 4.0878 0.9999

B 0.0178 0.4245 B 0.0225 8.07e-025 ***

0 0.0294 0.5104 0 0.0980 1.72e-010 ***

o 0.0151 0.0147** o 0.0181 3.87e-021 ***

Y 0.9897 1.0000 N 0.7655 1.0000

Initial condition : Initial condition :

[a,p.0,0 ]=[4.0000, 0.2000, 0.0100, | [o. , 3,6 ,0 ]=[4.0000, 0.2000, 0.0100,

0.2000, 1.0000] 0.2000, 1.0000]

Tolerance = 1.81899¢-012 Tolerance = 1.81899¢-012

Function evaluations: 156 Function evaluations: 206

Evaluations of gradient: 31 Evaluations of gradient: 39

Log-likelihood: 124.0524 Log-likelihood: 135.5542
B *+RFRO0% (I TR pf § [FHE -+ * o5 51K 3295% 5 99% (ST RIS T~ Fy
ZplE -

ROFUR > MEEERC o o 2EEEEANRE © o KRG ETRE(EI1005550) B
BHEBUE - #Huti o MEHERERRA ~ SR AS o MEHRERIF G I —Haw - o AU EEESE
PR EARE > RAHRE SRS ERER S 20 AEEEREBUEE(EREEEE
TRECHELZ 0 =0.018 1) A R ER S ERE(E R B HEIFEEEL 0=0.0151) » [KEH
R ARSE R SRS = R

B8 O fEHE R R T E R B il RS B EERR R o o BRI E
BHEBRITBEE R SR - SRR - BIRZEBEEEHHBRGEER) 3% - BEHGE
P EfR S (il BRI 2 BN B - TR AR BGR AN TR - HEHILERG IR nTpE i 7H &
B~ RS EEZ2EEAFEGR o BRI E > RETHE RS A RS [ A EER
HE - NINEBEABE 5 H200445 0 230 ERITS - fEHlieE AT E R L akry O3
ISR - SEEER AR R 6 AlEHER A -

ER2H 0 M IE B BT BRI S - HEA RN RR R FEE A0 2
BHEA T > AATEEE BB B EEECE 0 EHER T REk - ASCHEN /R ELTH
BE - RS EEZEEAFGH > HERKEAJRERERESET - S fHay
s R R > HIE R KA -

SR AR P E B e g Kk - B RS IR R (S 20 b (e MO i B 5%
B ETREEH S A A - IR R rIREEFabozzi et al.(2009)RIESEEIRPX.CP.2845
PG TR R AR R — 2 SR (B A L TR\ B /K ] REREIRF Lt e -

Atk o B YR 5 515 18 oo 1 i W i R 4% 2 R o (4B B B AR B R B B AT 2 B A
AHE LR - MHEFMEERGE 5 E R - B VYRR B3 2 B b (8 T i i B AR S ey s
AREEA BT BAE R G - AL > BAR B B E M E B R A HE PO e T R S
EaE Y 2GR - [F G B E IR B R AN E BME B AT SR E R (R HE 2 29 U732 (mean
square error, MSE)[50.0018 + SZii - % 5l o {(H IR BUE B2 39 53280 [ » 560.0014 - S
< BIRZB B EIFHINT GFabozzi et al.(2009, 2010) N B A 8 BIT A= MR it ] BRI
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% o HUE R R B E R T AR MR A R A TR T E A - Al 5 (R AR =B EE B2
fligt{E - s BIRAZE(8) ~ (10)E2(12)3 - 1 nIHERS Fo B R BUEEER ~ B\ (e HoR i
MR it A TE B -

475 T T T T T T
EE=EEENEEE —
47 ERGEHE ——— —
465 _|
4.6 —
455 _|
4.5 —
4,45 —
4.4 —
435 L | ! ! ! ! |
1998 2000 2002 2004 2006 2008 2010
5.1 T T T T T T
BREEERERE —
5 ERGHE —— _

43 L1 | | | | | |
1998 2000 2002 2004 2006 2008 2010

» WRIEHERERAEHELLE
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T AR S G ETA R S § R

HRIEK o 3 7 T 855 A HE ARSI s AN TR 2. o AR K - W 3 B AN Bl S At 0020 104E 58 13
fat&ER - TP ¥R7,835,375F » 78 R7.851,407% » M20084E LT H (FR S
87.36% - NEIEF LM ERAM R FEN G - HERSLERAGZERRRME - dog
TEEREET K - ERERAERAS I H Be 8 -

J5 I FERHRH 2 Z e BB SR i BB B » AR IRAT BRERET - BZE20106E5H - 3k
B B R A B A S G AR B A E HERTE 168,566, 1 T(RIT » #U15 BRI RE G 1938.3%
FHEHA B A 2R B #H(GDP) LR 55 5 2% - MRIRE R KA B EE AR L 20 104 58 1 24T
ERHEUR » B EFCER AT SRR 380.44{8TT » 3EXRATS0.77% « Pl BiREUR - %
201045 HER1 T BB SR G R S ARG HLR i - 1 R A SRR (E9) » BN IR SR
SE BNl 7 5% E R tH R S 5 NI Ry 8 ke B AN B A B8 oMb i » R 20094E 1231 H 1k » B
G AR B R 3,615 7T7(R0T » M E @ e AN B R 7 Lpa i 171 - #UEAESESH
HEETT778.49457C « BN FRSEN B AR & ZAEAL - #2009 EEEHT 53,8698 » £
B SR A S A4.17% - SREEEER - BERTIE - AEEEZ LR E A
B E OO AR o AN o bt (B A B L S SR B B RS R A 2 -

e SR i 7 T A A B A o B B R T B (B ) S s L B - (BRI Rt A AH BRI A
B R RS E A E A IR - BA B a2 5 4 A 15 8 8 W A e TR B R R B R B R e
BOEEE TR K o BRBIERAT AN R HE 5 B8 A LB ~ DR g SR A1 i R EC A i S 7 R (B HE 2
DABARTAEA G INAS G A TE DL » WA A B AR AR - B <SRy B s 2 0 =
o (Kt - FREAIRER 28R b5 (BB BT AR PR RS Al AU DA -

SNBSS BT i It W N Bl E PR BT AR M R 3 R R RS » DU R P FR AT
ARG s TER G ERE AT - R R E IR A MR AR DL = THABRER -

(C)EEEBEE R RBREFEEHRZ SR

MESRASCHERE P ATHUR > BIZR 2B 5 B AT s - B G R Fabozzi et al.
(2009, 2010) By AEFEHATA Vs e TER - (HEI%R 4 B P E R e 2 i A TR B g ]
RERAME - LR EERERE - AMTEERE IR EE S0 KR EEHE R S
BOOIEE G © T %R 2B A ETEBUE S R USRI T A S0 - MEE A ARt -

BAEHRGE B EESAR A RE - el I S R EUEAR R RERE
(2008)EF5 HH HFR B T REAERRIT R B BUR W PRIV R - HOUREE TS KRB R i 53R
e L HEEGE B ERRENHE AR S E RS - TTREG AL FIRCE SR B R
IR SR E R 55 15 BB

HEERIL - ASCE B S BTN BGET B E] " e B T R v i e A A S 1
RN ) B SEEHGETE R W R PR E KRR EE SR E R B iR S E Dl B i -
QLA EA B AR ER I o (B TR BT A P i AL A 8 e - IR RE S 98 B B st s i S O BRI
I

(CEEEREREZRELS - ERMEERBITE LS RIFNERS RIZAKE
Bz 2 B PR (E TR B E G R E0E 20 i - LhEd S E] Case-Shiller f5HTFHEL A
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